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Abstract 
 
This paper aims to show the link between the evolution of the land property structure and exploitation and the life 
annuity program. In order to establish the modification that this program brought to the agriculture it is essential to 
study it as a program adopted from the French model as a need to relaunch the agriculture by supporting the medium 
and large sized farms so the main purpose of this paper is to demonstrate the direct connection existing between 
adopting this program and the increase of the exploitation dimension. As a measure with the main goal of concentrating 
the agricultural surface in a country such as Romania, which is facing as a huge problem the excessive fragmentation 
of the agricultural land, fact that makes a profitable and competitive exploitation impossible, life annuity, as this article 
will conclude had an important role and impact on transforming small sized exploitation into medium and large sized 
exploitation. The main methods utilized in elaborating this article were collecting ant interpretation of statistical data. 
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INTRODUCTION  
 
Title XI-Life annuity from the Law No. 
247/2005 defines the agricultural life annuity as 
“the amount of money paid to the agricultural 
annuitant who sells or leases the extravilan 
agricultural land found in his property or he 
signs an agreement with the investor with the 
provisions of article 4, align. 13 from Law No. 
1/2000 for reconstructing the right of property 
on the agricultural and forestry land, solicited 
according to the provision of the land Law No. 
18/1991 and of the Law No. 167/1997 with its 
ulterior modification and completions having 
the safety of a life annuity source of incomes 
guaranteed by the state”. 
By the practiced policy the life annuity sustains 
the idea of formatting large dimension 
exploitations with a high level of 
competitiveness on the agricultural market by 
the utilisation of annuity as an extremely 
efficient instrument in the process of 
agricultural land alienation from aged farmers 
to young farmers in order to develop the 
processes in agriculture. Therefore, the mains 
purposes followed by life annuity are: the 
removal of aged persons from the agricultural 

circuit, the increase of physical dimension of 
the agricultural exploitations, the ensuring of a 
stable income for the annuitant and 
encouraging young population to conduct 
agricultural activities.   
The life annuity program has its origin in the 
ground rent in France which in the XIX century 
from its apparition created controversy due to 
the ambiguity with which it was described. 
Generally the controversies were highly related 
to the separation between the production 
phenomena and the repartition one. The 
complexity of the land as production input 
forced to a differentiation regarding the life 
annuity and therefor the volume of annuity was 
granted depending on: intrinsic qualities of the 
soil, terrain positioning qualities unrelated to its 
natural qualities, intensity annuity marked the 
influence of holder and property of soil on 
exploitation and implicitly the results obtained. 
 
MATERIALS AND METHODS 
 
In order to explain the impact that the life 
annuity program had on the property structure, 
some statistical data will be analyzed and 
interpreted. The data are collected from the 
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maintains the highest share regarding the lease 
of agricultural land with rent objective 
compared to other regions holding 42.5%  
fromthe total agricultural surface with rent 
objective at the country level. As in the case of 
agricultural land sale with rent objective the 
South region occupies the second place with a 
contribution of 16.75% to the total agricultural 
surface sold with rent objective at the country 

level. The explanation are similar to the lease 
and can be formulated starting from the 
agricultural surface that every region holds, the 
number of persons with annuitant criteria, the 
degree of information of these persons and the 
rural development strategies adopted by each 
region. 
 

 
CONCLUSIONS  
 
Data analysing regarding the sale or rent of 
agricultural land with annuity object at the level 
of the year 2010 indicates the fact that this 
program has a positive effect on development 
the agriculture because it encourages the 
alienation of both property and exploitation of 
agricultural land. 
However there are also barriers in this respect 
such as: 
-the reluctance of the aged people concerning 
renouncing to their property; 
-the poor amounts granted as annuity which are 
not sufficient in order to ensure some income 
stability; 
-the reduced level of information of people that 
fulfils the annuitant criteria;  
-the excessive bureaucracy and the slow and 
hard process which allows aged people to 
obtain the annuitant card; 
-interrupting the life annuity program by 
stopping the grand of annuitant title.  
Eliminating these bounds and reviewing the life 
annuity program can lead, according to the 
French model, to the agriculture development 
and even to the rural space development. The 
main explanation in this respect is given by the 
current situation of the land fund in Romania 
characterised by excessive fragmentation, that 
determines subsistence and semi-subsistence 
agriculture and blocks the evolution toward a 
performing and competitive on the market 
agriculture.  
Therefore the life annuity can contribute to the 
merging by reducing this fragmentation if not 
at the property level at exploitation level for 
sure, decreasing the number of small sized 
holdings incapable to produce important 

economical results to the detriment of medium 
and large sized holdings powerful and capable 
enough to resist on the market. On the other 
hand life annuity also contribute to the 
rejuvenation of rural population by attracting 
their interest into carrying out agricultural 
nature and by allowing aged population to 
retire from this kind of activity.  
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